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TAGS: EMIN 

SUBJECT: 19TH MEETING OF THE INTERNATIONAL LEAD AND ZINC STUDY 
GROUP (ILZSG), GENEVA, NOVEMBER 3-8, 1975 

1. HIGHLIGHTS OF 19TH ILZSG: ILZSG MET WITHIN AN ATMOSPHERE 
OF HEIGHTENED AWARENESS OF THE IMPORTANCE OF 
COMMODITIES IN THE WORLD TODAY, AND THE FACT THAT ILZSG PLAYS A 
SIGNIFICANT ROLE IN THE EVOLVING PRODUCER-CONSUMER DIALOGUE. 

IN OPENING STATEMENT U.S. DEL RECALLED SECRETARY'S SPEECH TO 
THE 7TH SPECIAL SESSION OF THE UNGA, EMPHASIZED U.S. SUPPORT 
FOR PRODUCER-CONSUMER GROUPS, AND INDICATED THAT MUCH COULD BE 
LEARNED FROM SUCCESSFUL RECORD OF ILZSG AND SIMILAR GROUPS (COPY 
BEING POUCHED). THESE VIEWS WARMLY RECEIVED. SEVERAL DELEGATIONS 
(NORWAY, YUGOSLAVIA, FRANCE) SUGGESTED MORE OR LESS DIRECTLY 
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THAT PERHAPS THE TIME HAS COME TO EXPAND THE FUNCTIONS OF THE 
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ILZSG, AND THAT THOUGHT SHOULD BE GIVEN TO THE POSSIBILITY OF 
SOME FORM (UNSPECIFIED) OF GOVERNMENT INTERVENTION IN THE LEAD 
AND ZINC FIELD. GREAT BRITAIN, POLAND AND U.S. INDICATED SATIS- 
FACTION WITH CURRENT WORK PROGRAM OF ILZSG AND EXPLICITLY OPPOSED 
ANY MOVEMENT IN THE DIRECTION OF A COMMODITY AGREEMENT. U.S. 
DELEGATE SAID "...WE DO NOT BELIEVE CIRCUMSTANCES WARRANT A FORMAL 
AGREEMENT IN LEAD AND ZINC, OR THAT ANY ACTIONS DESIGNED TO LIMIT 
PRICE FLUCTUATIONS IN THESE COMMODITIES ARE REQUIRED AT THIS 
TIME OR AHRE LIKELY TO BE SUCCESSFUL." SUBJECT NOT PURSUED 
BEYOND NATIONAL STATEMENTS. 

2. AUSTRALIA AND CANADA MADE LOW KEY PROTEST AGAINST U.S. 
ANTI-DUMPING TARIFFS IMPOSED AGAINST IMPORT OF AUSTRALIAN AND 
CANADIAN LEAD METAL, OBSERVING THAT U.S. DECISION NOT IN ACCORD 
WITH GATT ANTI-DUMPING CODE. U.S. DELEGATE REPLIED IN SIMILAR TONE, 
SAYING USG HAD NO ALTERNATIVE AFTER ITC FINDING THAT LEAD SALES 
VIOLATED U.S. LAW TERMS OF WHICH ARE CLEAR AND WELL KNOWN. 

HE ACKNOWLEDGED THAT THE MATTER IS STILL UNDER INVESTIGATION 
PENDING A REVIEW OF THE CASE. 

3. NUMEROUS DELEGATIONS SPOKE FAVORABLY BOTH ON AND OFF THE 
FLOOR ABOUT THE WAY THE U.S. STOCKPILE IN LEAD AND ZINC HAS BEEN 
MANGAED IN THE FACE OF DECLINING DEMAND RESULTING FROM THE RE- 
CESSION. 

4. CORRIDOR DISCUSSIONS CENTERED ON DEVELOPMENTS IN COPPER, AND 
ON WHETHER U.S. SENATE WILL RATIFY TIN AGREEMENT (THE MAJORITY 
THOUGHT IT WOULD). ON COPPER MOST DELEGATIONS (INCLUDING 
JAPAN, GERMANY, AND GREAT BRITAIN) THOUGHT THAT SOME KIND OF 
PRODUCER-CONSUMER GROUP IS INEVITABLE AND PROBABLY DESIRABLE, 

AND THAT AN INDEPENDENT STUDY GROUP SIMILAR TO ILZSG IS BEST 
FORMAT. 

5. SEVERAL IMPORTANT PROCEDURAL QUESTIONS (SITE OF PERMANENT 
HEADQUARTERS, SELECTION OF NEW SECRETARY GENERAL) DEFERRED UNTIL 
MEETING OF STANDING COMMITTEE NEXT JUNE. U.S. ASSURED OF ROLE 

IN THESE DECISIONS BY ELECTION OF U.S. DELEGATE AS VICE CHAIRMAN 
OF THE STANDING COMMITTEE. OFFICE OF CHAIRMAN BECAME THE OBJECT 
OF. FOR ILZSG, UNACCUSTOMED COMPETITION BETWEEN NETHERLANDS AND 
FRENCH DELEGATES. DEADLOCK BROKEN IN FAVOR OF FRENCH DELEGATE, 
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ROBERT DIETHRICH, WHO WAS ELECTED UNANIMOUSLY BY PLENARY. POLISH 
DELEGATION PUSHED HARD FOR EVENTUAL SELECTION OF K. SWARC. WHO 
WAS AN ALTERNATE DELEGATE, AS S.G. SWARC IMPRESSED MOST 
DELEGATES WITH HIS ENERGY, KNOWLEDGE OF THE INDUSTRY, 

AND BALANCED VIEWS. U.S. INDUSTRY ADVISORS PARTICIPATED ACTIVELY 
IN WORK OF ILZSG MEETING THROUGHOUT. THEIR ADVICE AND COUNSEL 
WAS INVALUABLE IN DEVELOPING AND MAINTIANING U.S. POSITIONS. 
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6. ALL MAJOR INDUSTRIAL COUNTRIES MAKING NATIONAL 
STATEMENTS STRESSED PRESENCE OF RECESSIONARY INFLUENCES IN 1975 
AND DEPRESSED DEMAND CONDITIONS IN LEAD AND ZINC. PRODUCER 
DELEGATIONS STRESSED FINANCIAL BURDENS OF CURRENT PRODUCTION 
CURTAILMENTS BY REFINERIES AND OF HIGH STOCKS HELD BY PRODUCERS. 
SOME EUROPEAN IMPORTER DELEGATIONS JOINED THEM IN COMPLAINING 
OF PRICING DIFFICULTIES CAUSE IN LEAD AND ZINC BY SHIFTS IN 
CURRENCY PARITIES. IN ASSESSING GENERAL ECONOMIC OUTLOOK IN 
RESPECTIVE COUNTRIES IN 1976, U.S. DEL WAS MODERATELY OPTIMISTIC, 
JAPANESE ASSUMED RECOVERY BUT HEDGED HIS FORECAST WITH REFERENCE 
TO DIFFICULTY OF CONTROLLING INFLATION; FRG ASSUMED RECOVERY BUT 
SHOWED CONCERN OVER WEAK START; U.K. FORECAST VIRTUALLY NO UPTURN 
IN ECONOMY IN 1976. 

7. MOST IMPORTING COUNTRIES, ESPECIALLY MAJOR ONES, ESTIMATED 
DECLINES IN DEMAND FOR BOTH LEAD AND ZINC IN 1975 WITH RELATIVE 
DECLINES IN ZINC CONSUMPTION IN MOST CASES EXPECTED TO BE MUCH 
GREATER THAN IN LEAD. GLOBAL CONSUMPTION DECLINE FROM 1974 
EXPECTED TO BE UNPRECEDENTED 15 PERCENT IN LEAD, 23.4 PERCENT IN 
ZINC. MOST COUNTRIES ALSO FORECAST RECOVERY IN DEMAND FOR BOTH 
METALS IN 1976 BUT GENERALLY TO LEVEL LOWER THAN THOS OF 1973-74 
WITH GLOBAL CONSUMPTION EXPECTED TO RISE BY 9.4 PERCENT FOR LEAD, 

15.6 PERCENT FOR ZINC, OVER 1975 CONSUMPTION. 

8. MINE PRODUCTION OF BOTH LEAD AND ZINC IN 1975 GENERALLY 
EXPECTED TO BE MAINTAINED AT OR SLIGHTLY ABOVE 1974 LEVELS IN 
MOST COUNTRIES OTHER THAN U.S., WHERE MINE PRODUCTION OF BOTH 
EXPECTED TO FALL SOMEWHAT. HOWEVER, GLOBAL 1975 REFINERY 
PRODUCTION OF BOTH METALS EXPECTED TO FALL SUBSTANTIALLY. BY 8.1 
PERCENT IN LEAD, 13.2 PERCENT IN ZINC. THESE REDUCTIONS GENERALLY 
DISTRIBUTED AMONG MAJOR SMELTING CENTERS, I.E., EUROPE, U.S., 

JAPAN, AUSTRALIA. CANADIAN SMELTER PRODUCTION SHOWED RISE IN BOTH 
METALS BECAUSE 1974 OUTPUT REDUCED BY STRIKES. PRODUCTION 
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FORECASTS FOR BOTH METALS FOR 1976 SHOWED FURTHER SMALL RISES IN 
MINE PRODUCTION AND ALSO SUBSTANTIAL INCREASES IN REFINERY PRO- 
DUCTION BACK TO 1973-74 LEVELS. 

9. IN VIEW OF UNCERTAINTIES IN ECONOMIC CLIAMTE, THERE WAS 
CONSENSUS ALL FORECASTS SHOULD BE VIEWED WITH EXTREME CAUTION. 
CONSIDERING HIGH LEVEL OF CURRENT STOCKS AND STATISTICAL SU- 
PLUSES IMPLIED IN 1976 FORECASTS, SOME DELEGATES ESPECIALLY 
SKEPTICAL ABOUT PRODUCTION FORECASTS. 

10. REVIEW OF NEW MINE AND SMELTER PROJECTS INDICATED SUB 
STANTIAL NET INCREASE IN WORLD ZINC SMELTER PROJECTS IN 1975 

BUT DEFERRAL OF OTHER ZINC SMELTING PROJECTS DUE TO RECESSION AND 
RISING CAPITAL COSTS. A NUMBER OF NEW SECONDARY LEAD SMELTERS 
AND PLANS FOR SMALL INCREASES IN LEAD AND ZINC MINE CAPACITY IN 
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MANY COUTRIES WERE ALSO REPORTED. 

1. SALIENT FEATURES OF GLOBAL FORECASTS FOLLOW. DATA 
GIVEN IN THOUSANDS OF METRIC TONS AND EXCLUDE CENTRALLY 
PLANNED ECONOMIES EXCEPT WHERE INDICATED. 

1974 1975 1976 

ACTUAL EST. EST. 

LEAD 

MINE PRODUCTION 2508 2525 2623 

METAL PRODUCTION 3586 3296 3630 

METAL CONSUMPTION 3689 3137 3432 

NET EXPORTS TO CENTRALLY 
PLANNED ECONOMIES 69 55 58 

US STOCKPILE SALES 208 6 9 

ZINC 

MINE PRODUCTTION 4434 4479 4722 

METAL PRODUCTION 4362 3788 4358 

METAL CONSUMPTION 4572 3517 4067 

NET IMPORTS FROM CEN- 
TRALLY PLANNED COUNTRIES 82 71 64 

US STOCKPILE SALES 242 5 18 

DALE 
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